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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Aventa Treatment Foundation for Women:
Opinion

We have audited the financial statements of Aventa Treatment Foundation for Women (the Foundation),
which comprise the statement of financial position as at March 31, 2026, Statement of Revenues and
Expenditures - Operating Fund, Statement of Revenues and Expenditures - Capital Fund, and the
statements of changes in fund balances and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at March 31, 2026, and the results of its operations and cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

(continues)
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Calgary, Alberta C&E LLP Chartered Professional Accountants
June 22, 2026
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AVENTA TREATMENT FOUNDATION FOR WOMEN
Statement of Financial Position
March 31, 2026

Operating Fund Capital Fund Total Total
2026 2026 2026 2025
ASSETS
CURRENT
Cash (Note 4) $ 1582143 $ - $ 1,582,143 $ 1,401,713
Short-term investments 240,597 691,145 931,742 912,348
Accounts receivable 164,354 989 165,343 185,574
Goods and services tax
recoverable 4,703 - 4,703 8,641
Prepaid expenses 32,346 - 32,346 32,498
2,024,143 692,134 2,716,277 2,540,774
CAPITAL ASSETS (Note 5) - 3,458,008 3,458,008 3,649,082

$ 2024143 $ 4,150,142 $ 6,174,285 $ 6,189,856

LIABILITIES AND FUND BALANCES

CURRENT
Accounts payable and accrued
liabilities $ 331499 §$ B $ 331,499 § 327,971
Current portion of long-term

debt (Note 7) - 102,981 102,981 14,764
Amounts held in trust (Note 4) 13,608 - 13,608 14,583
345,107 102,981 448,088 357,318
MORTGAGE PAYABLE (Note 7) - - - 103,010
345,107 102,981 448,088 460,328
FUND BALANCES

Internally restricted — invested
in capital assets (Note 8) - 3,355,027 3,355,027 3,531,309
Internally restricted (Note 8) 236,678 692,134 928,812 920,152
Unrestricted 1,442,358 - 1,442,358 1,278,067
1,679,036 4,047,161 5,726,197 5,729,528

$ 2024143 $§ 4150142 $ 6,174,285 $ 6,189,856

ONB LE,OF THE BOARD

Director

Director

See notes to financial statements 3



AVENTA TREATMENT FOUNDATION FOR WOMEN
Statement of Revenues and Expenditures - Operating Fund
Year Ended March 31, 2026

2026 2025
REVENUES
Recovery Alberta: Mental Health and Addiction Services $ 2878878 $ 2,825701
Young Adult Treatment Program 1,332,352 1,281,108
Residential Program Fees 1,050,697 1,456,967
Donations and Fundraising 113,159 140,049
Journeys Program Grant 80,000 80,000
Calgary Fetal Alcohol Network Grants 71,322 73,618
Interest Income 53,672 71,876
5,580,080 5,929,319
EXPENDITURES
Salaries and wages 4,158,373 4,176,006
Rent, maintenance and utilities 306,927 455,425
Food and small wares 288,859 305,564
Amortization 210,603 211,201
Client program costs 203,391 289,296
Office expenses 113,632 132,262
Equipment rentals 106,175 104,438
Staff development 71,135 67,698
Insurance 62,204 57,256
Promotion and fundraising 36,114 66,321
Interest and bank charges 20,262 21,130
Professional fees 16,025 11,700
Laundry 11,601 15,314
Travel 6,298 16,395
5,611,599 5,930,006
LOSS FROM OPERATIONS $ (31,519) § (687)

See notes to financial statements 4



AVENTA TREATMENT FOUNDATION FOR WOMEN
Statement of Revenues and Expenditures - Capital Fund
Year Ended March 31, 2026

2026 2025
REVENUES
Donation $ 14500 $ 37,000
Interest Income 13,688 23,270
$ 28188 § 60,270
See notes to financial statements 5
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AVENTA TREATMENT FOUNDATION FOR WOMEN

Statement of Cash Flows
Year Ended March 31, 2026

2026 2025
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ (3,331) $ 59,583
Item not affecting cash:
Amortization of capital assets 210,603 211,201
207,272 270,784
Changes in non-cash working capital:
Accounts receivable 20,231 (5,465)
Prepaid expenses 152 (4,427)
Accounts payable and accrued liabilities 3,527 (64,732)
Deferred income - (34,425)
Goods and services tax recoverable 3,938 2,714
Amounts held in trust (975) (1,050)
26,873 (107,385)
Cash flow from operating activities 234,145 163,399
INVESTING ACTIVITY
Purchase of capital assets (Note 10) (19,528) -
FINANCING ACTIVITY
Repayment of long term debt {14,793) (76,815)
INCREASE IN CASH FLOW 199,824 86,584
Cash and cash equivalents - beginning of year 2,314,061 2,227 477
CASH AND CASH EQUIVALENTS - END OF YEAR $ 2,513,885 $ 2,314,061
CASH AND CASH EQUIVALENTS CONSIST OF:
Cash $ 1582143 $ 1,401,713
Short term investments 931,742 912,348
$ 2,513,885 $ 2,314,061

See notes to financial statements




AVENTA TREATMENT FOUNDATION FOR WOMEN
Notes to Financial Statements
Year Ended March 31, 2026

PURPOSE OF THE ORGANIZATION

Aventa Treatment Foundation for Women (the "Foundation") is a not-for-profit organization dedicated
to providing counselling and rehabilitation treatment for women who are dealing with drug, alcohol,
gambling, and nicotine addictions..

The Foundation is a registered charity exempt from income tax under Section 149(1) (f) of the
Income Tax Act (Canada). The Foundation is also registered under the Charitable Fundraising Act of
Alberta and has considered all required disclosures under Section 7(2) of the Act in preparing these
financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations ("ASNPQ") and include the following:

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions.

The Operating Fund accounts for the Foundation's program delivery and administrative activities.
This fund reports unrestricted resources, restricted operating grants and internally restricted funds.

The Capital Fund reports the assets, liabilities, revenues and expenditures related to the
Foundation's capital assets and building expansion campaigns.

Cash and cash equivalents

Cash and cash equivalents consist of cash and money market funds that are readily convertible to a
known amount of cash and which are subject to an insignificant risk of change in value. Because of
the short-term maturity of these investments, their carrying amount approximates fair value.

Revenue recognition

The Foundation follows the restricted fund method of accounting for contributions. Restricted
contributions where there is no related restricted fund are deferred and recognized as revenue of the
Operating Fund in the year in which the related expenditures are incurred. Unrestricted contributions
are recognized as revenue of the Operating Fund in the year received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured.

Restricted contributions related to capital assets are recognized as revenue of the Capital Fund in the
year received or receivable if the amount to be received can be reasonably estimated and collection
is reasonably assured.

Treatment fees are recognized as revenue of the Operating Fund when the services have been
provided and collection is reasonably assured.

Restricted investment income is recognized as revenue of the Capital Fund. Unrestricted investment
income is recognized as revenue of the Operating Fund when earned.

(continues)




AVENTA TREATMENT FOUNDATION FOR WOMEN
Notes to Financial Statements
Year Ended March 31, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital assets

Capital assets recorded at cost less accumulated amortization. Contributed property and equipment
are recorded at fair value at the date of contribution.

Land non-depreciable

Buildings 16 - 25 years straight-line method
Computer equipment 4 years straight-line method
Motor vehicles 10 years straight-line method
Furniture and fixtures 10 years straight-line method

Leasehold improvements are amortized on a straight-line basis over the term of the lease.

Capital assets are tested for impairment when conditions indicate that a capital asset no longer
contributes to the Foundation’s ability to provide goods and services, or that the value of future
economic benefits or service potential associated with the capital asset is less than its net carrying
amount. When conditions indicate that a capital asset is impaired, the net carrying amount of the
capital asset is written down to the asset’s fair value or replacement cost. The writedowns of capital
assets are recognized as expenditures in the statement of revenues and expenditures. Writedowns
are not subsequently reversed.

Contributed materials and services

The Foundation recognizes contributions of materials and services when their fair value can be
reasonably estimated, the materials and services are used in the normal course of operations, and
they would otherwise have been purchased.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued, with the exception of
related party transactions that are measured at the carrying amount or exchange amount, as
appropriate. In subsequent periods, financial assets with actively traded markets are reported at fair
value, with any unrealized gains and losses reported in income. All other financial instruments are
reported at amortized cost, and tested for impairment at each reporting date. Transaction costs are
recognized as an expenditure in the period incurred for all financial instruments subsequently
measured at fair value. Financial instruments that are subsequently measured at amortized cost are
adjusted by the transaction costs and financing fees that are directly attributable to their organization,
issuance or assumption.

All financial assets and financial liabilities are measured at amortized cost, unless otherwise noted.

The Foundation assesses impairment of all its financial assets measured at cost or amortized cost.
When there is an indication of impairment, the Foundation determines whether it has resulted in a
significant adverse change in the expected timing or amount of future cash flows during the year. If
s0, the Foundation reduces the carrying amount of any impaired financial assets to the highest of: the
present value of cash flows expected to be generated by holding the assets; the amount that could
be realized by selling the assets; and the amount expected to be realized by exercising any rights to
collateral held against those assets. Any impairment, which is not considered temporary, is included
in current year statement of operations.

(continues)




AVENTA TREATMENT FOUNDATION FOR WOMEN
Notes to Financial Statements
Year Ended March 31, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty

When preparing financial statements according to ASNPO, management makes estimates and
assumptions relating to:

o reported amounts of revenues and expenditures
¢ reported amounts of assets and liabilities
o disclosure of contingent assets and liabilities.

Estimates are based on a number of factors including historical experience, current events and
actions that the Foundation may undertake in the future, and other assumptions that management
believes are reasonable under the circumstances. By their nature, these estimates are subject to
measurement uncertainty and actual results could differ. In particular, estimates are used in
accounting for certain items such as revenues, deferred contributions, allowance for doubtful
accounts, legal contingencies, and employee compensation plans.

10



AVENTA TREATMENT FOUNDATION FOR WOMEN
Notes to Financial Statements
Year Ended March 31, 2026

FINANCIAL INSTRUMENTS AND RELATED RISK

The Foundation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Foundation's risk exposure and concentration as of
March 31, 2026.

Credit risk

Credit risk arises from the potential that a counterparty will fail to perform its obligations. The
Foundation is exposed to credit risk from customers. In order to reduce its credit risk, the
Foundation monitors its collections procedures on accounts receivable. An allowance for doubtful
accounts is established based upon factors surrounding the credit risk of specific accounts,
historical trends and other information. The Foundation has primarily gathered its revenues from
government supported grants and contracts which inherently reduces the credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Foundation is exposed to this risk mainly in respect of its receipt of funds
from its contributors, and deferred contributions subject to external spending restrictions.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Foundation manages exposure through its normal operating and financing activities. The
Foundation is exposed to interest rate risk primarily through its short-term investments.

Unless otherwise noted, it is management's opinion that the Foundation is not exposed to other
significant risks arising from these financial instruments.

FUNDS HELD IN TRUST

The Foundation acts as the fiscal agent and custodian of funds on behalf of Alberta Addiction Service
Providers (AASP). These funds are used to cover costs associated with the maintenance and
updating of the AASP website and the Recovery Access Alberta website, as well as administrative
support for meetings and communications issued on behalf of AASP.

The Foundation has no ownership interest in these funds and derives no economic benefit from
them. Accordingly, the funds are included in cash and cash equivalents, with a corresponding liability
recorded in accounts payable and accrued liabilities until the funds are disbursed for their intended
purpose.

CAPITAL ASSETS
2026 2025
Accumulated Net book Net book
Cost amortization value value
Land $ 1935896 $ - $ 1935896 $ 1,933,539
Buildings 5,259,029 3,747,883 1,511,146 1,704,577
Furniture and fixtures 569,677 558,711 10,966 10,966
Leasehold improvements 31,545 31,545 - -

$ 7796147 $ 4338139 $ 3,458,008 $ 3,649,082

11



AVENTA TREATMENT FOUNDATION FOR WOMEN
Notes to Financial Statements
Year Ended March 31, 2026

OPERATING LINE OF CREDIT

The Foundation has a credit facility agreement to borrow by means of a demand operating line of
credit to a maximum of $2,000,000. The operating loan is due on demand and bears interest at a
Canadian Chartered Bank’s prime rate plus 0.5% per annum which was 4.45% as at March 31, 2026
(2025 — 4.95%). Security for the facility includes all present and future assets of the Foundation and a
collateral mortgage on one of the Foundation's buildings. The facility is subject to certain
financial-based covenants. As at March 31, 2026, the facility has not been drawn upon and the
Foundation is in compliance with its financial covenants.

MORTGAGE PAYABLE
2026 2025
TD Canada Trust loan bearing interest at 3.08% compounded
monthly, repayable in monthly blended payments of $1,515.
The first 5-year term of the loan matures on September 15,
2026 and is secured by property located at 1910 - 12 Ave SW. $ 102,981 $ 117,774
Amounts payable within one year (102,981) (14,764)
$ - $ 103,010
Principal repayment terms are approximately:
2027 $ 102.981

INTERNALLY RESTRICTED FUNDS

The internally restricted fund balances in the Operating Fund are amounts that were restricted by
resolution of the Board of Directors for the purpose of establishing an operating reserve for future
years.

The internally restricted fund balances of the Capital Fund are amounts that were restricted by
resolution of the Board of Directors for the purpose of future capital expenditures.

INTERFUND TRANSFERS
2026 2025
Capital Fund Internally Restricted Net Assets Invested in Capital Assets
Amortization Expense $ 210,603 $ 211,201
Repayment of long term financing (14,793) (76,816)

$ 195,810 $ 134,385

Operating Fund Internally Restricted

Transfer during the year $ - $ 130,000
Amount recognized as expense - (4,500)
$ - $ 125,500

12



AVENTA TREATMENT FOUNDATION FOR WOMEN
Notes to Financial Statements
Year Ended March 31, 2026

10.

CAPITAL ACQUISITIONS

In 2024, the Foundation received funding from the Community Facility Enhancement Program
(CFEP) to assist the Foundation with facility upgrades. In accordance with the terms of the
Foundation's fund, the amounts received were recorded as income in the Capital Fund - Internally
Restricted. Any amounts expended in the year have been capitalized where appropriate, and treated
as transfers from the Capital Fund - Internally Restricted to the Capital Fund - Internally Restricted
invested in Capital Assets. Any remaining amounts not expended are maintained in the net assets of
the Capital Fund - Internally Restricted. All remaining CFEP funding has been utilized during the 2026
fiscal year.

2026 2025
Balance, start of the year $ 18,567 $ 18,567
Amounts utilized in the year (18,567) -
Balance, end of the year $ - $ 18,567

11.

ADDITIONAL INFORMATION TO COMPLY WITH THE DISCLOSURE REQUIREMENT OF THE
CHARITABLE FUND-RAISING ACT AND REGULATION

Gross contributions received totaled $278,981 (2025 - $330,667).
Gross contributions received were disbursed as follows:

2026 2025
Programs and salaries $ 187,751 $ 153,618
Operating costs 38,383 122,717
Scholarship 21,000 4,500
Pop-up Shop 17,353 8,666

$ 264,487 $ 289,501

No disbursement was made that equals or exceeds 10% of the gross contributions received.

No expenses were incurred for the purposes of soliciting contributions.

In 2026, $36,429 (2025 - $36,429) was paid as remuneration to employees whose principal duties
involve fund-raising.

No amount was paid as remuneration to a fundraising business, including any expenses or fees paid
by the charitable organization on behalf of the fundraising business or as reimbursements to the
fundraising business.
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